Table 1.
THE KROGER CO.
CONSOLIDATED STATEMENTS OF OPERATIONS
(in millions, except per share amounts)

THIRD QUARTER YEAR TO DATE
2005 2004 2005 2004
SALES $ 14,020.5 100.00% $ 12,854.0 100.00% $ 45,833.4 100.00% $ 42,739.1 100.00%
MERCHANDISE COSTS, INCLUDING ADVERTISING,

WAREHOUSING AND TRANSPORTATION, LIFO CHARGE (a),

EXCLUDING ITEMS SHOWN SEPARATELY BELOW 10,595.7 75.57 9,639.0 74.99 34,502.7 75.28 31,883.3 74.60
OPERATING, GENERAL AND ADMINISTRATIVE 2,556.3 18.23 2,432.8 18.93 8,379.8 18.28 8,074.9 18.89
RENT 166.3 119 158.5 123 513.8 112 524.7 1.23
DEPRECIATION 287.3 2.05 287.5 224 969.6 212 949.3 2.22

OPERATING PROFIT 414.9 2.96 336.2 2.62 1,467.5 3.20 1,306.9 3.06
INTEREST (b) 114.2 0.81 116.7 0.91 394.0 0.86 441.5 1.03

EARNINGS BEFORE TAX EXPENSE 300.7 214 219.5 171 1,073.5 234 865.4 2.02
TAX EXPENSE 1153 0.82 76.8 0.60 397.5 0.87 317.4 0.74

NET EARNINGS $ 185.4 1.32% $ 142.7 1.11% $ 676.0 1.47% $ 548.0 1.28%

NET EARNINGS PER BASIC COMMON SHARE $ 0.26 $ 0.19 $ 0.93 $ 0.74

SHARES USED IN BASIC CALCULATION 723.8 736.1 724.6 738.2

NET EARNINGS PER DILUTED COMMON SHARE $ 0.25 $ 0.19 $ 0.92 $ 0.73

SHARES USED IN DILUTED CALCULATION 731.9 742.0 731.4 745.7

Note: Certain prior-year amounts have been reclassified to conform to current-year presentation. Certain per share amounts and percentages may not sum due to rounding.

(a) LIFO charges of $8.1 and $12.0 were recorded in the third quarter of 2005 and 2004, respectively. For the year-to-date period, LIFO charges of $26.9 and $30.8 were recorded in 2005 and
2004, respectively.

(b) Year-to-date 2004 includes a $24.7 debt prepayment premium on the call of $750.0, 7.375% bonds.



