Table 1.

THE KROGER CO.
CONSOLIDATED STATEMENTS OF OPERATIONS
(in millions, except per share amounts)
(Unaudited)

THIRD QUARTER YEAR TO DATE
2006 2005 2006 2005
SALES ¢ 146988  10000%  $ 140205  10000%  $492524  10000%  $ 458334  100.00%
MERCHANDISE COSTS, INCLUDING ADVERTISING,

WAREHOUSING AND TRANSPORTATION (a),

AND LIFO CHARGE (b) 111307 7573 10595 7 7557 373870 7591 345027 7528
OPERATING, GENERAL AND ADMINISTRATIVE (a) 2685 1 18.27 25563 18.23 8,862 6 17.99 83798 18.28
RENT 1394 095 166 3 119 4885 0.99 513.8 112
DEPRECIATION 204 9 201 287 3 205 972 6 197 969 6 212

COPERATING PROFIT 4487 305 4149 296 15417 3.13 14675 3.20
INTEREST 106 8 073 1142 0.1 3718 0.75 394.0 0.86

EARNINGS BEFORE TAX EXPENSE 3419 233 3007 2.14 11699 2.38 1.0735 234
TAX EXPENSE 27 087 1153 0.82 4398 0.89 397 5 0.87

NET EARNINGS $ 2147 146% 1854 132%  $  730.1 148% | § 6760 147%

NET EARNINGS PER BASIC COMMON SHARE $ 0.30 $ 026 $ 102 $ 093

SHARES USED IN BASIC CALCULATION A% 773 8 7182 724 6

NET EARNINGS PER DILUTED COMMON SHARE $ 0.30 ¢ 025 $ 107 $ 092

SHARES USED IN DILUTED CALCULATION 7200 7319 7253 7314

Mote: Certain prior-year amounts have been reclassified to conform to currentyear presentation. Certain per share amounts and percentages may not sum due to rounding.

(@) Merchandise costs and operating, general and adminstrative expenses exclude depreciation expense and rent expense which are included in separate expense lines.

(b} LIFO charges of $30.1 and $8.1 were recorded in the third quarter of 2006 and 2005, respectively. For the year-to-date period, LIFO charges of $52.7 and $26 9 were recorded for 2006 and
2005, respectively.



