Table 3.

THE KROGER CO.
CONSOLIDATED STATEMENTS OF CASH FLOWS
{in millions)

(unaudited)

YEAR TO DATE

2006 2005

CASHFLOWS FROM OFERATING ACTIVITIES
MNet earnings § 7301 § G76.0
Adjustment to reconcile net earnings to net cash
provided by operating activities:

Depreciation and amortization 9726 969 6
LIFO charge G527 264
Stock option expense o4 7 -
Fension expense for Compamy-sponsored pension plans 1225 9382
Deferred income taxes (91.2) (61.7)
Other (0.4) 341

Changes in operating assets and liabilities, net
of effects of acquisitions:

Store deposits in-transit (107 8] [53:E)
Fecelvables (38 .3) [2i2)
IMventories (5347 (456 .6)
Frepaid expenses 2764 2212
Accounts payable 3318 3440
Accrued expenses a0.8 1222
Income tax payables and receivables 1883 3456
Contribution to company sponsored pension plan (150 .0} (300.0)
Other long-term liabilities (270 (11.6)
Met cash provided by operating activities 18307 20490

CASHFLOWS FROM INVESTING ACTIVITIES

Fayments for property and equipment (1,177.8) (1,010.9)
Proceeds from sale of assets 126.0 BlEES
Other (40.2) {214)
Met cash used by investing activities (1,092.0) (971.8)

CASHFLOWS FROM FINANCING ACTIVITIES

Froceeds from issuance of long-term debt : 134
Froceeds from lease-financing transactions 15.0 -
Fayments for long-term debt (542 9] (61.3)
Eorrowings (payments) on bank revolver 264 4 (6294)
Dividends paid (93.7) -
Froceeds from issuance of commaon stock g29.0 ih9
Treasury stock purchases (527 .2) (202 .4)
Decrease in book overdrafts (35 5) (180.8)
Other 230 Q2
Met cash used by financing activities (807 4) (984 4)
NET INCREASE (DECREASE) IN CASH (B5.7) 92.8
CASH AT BEGINNING OF YEAR 2100 144.1
CASH AT EMD OF QUARTER $ 1413 $ 23649
Feconciliation of capital expenditures
FPayments for property and equipment £ (11778 £ (10109
Changes in construction-in-progress payables (45.2) 1.6
Total capital expenditures $ (12260 £ (10093
Supplemental disclosure of cash flow information:
Cash paid during the year for interest § 23 § 442 5
Cash paid during the year for income taxes § 2917 £ 112.3

Mote: Certain prior-year amounts have been reclassified to conform to current-year presentation.



